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Finance Committee offers the following substitute to File 2002-579:

ORDINANCE 2002-579-E

AN ORDINANCE AMENDING LETTER OF CREDIT REQUIREMENT ESTABLISHED BY ORDINANCE 2002-174-E IN ORDER TO ESTABLISH A LOAN IN FAVOR OF VESTCOR FUND XXII, LTD. FOR THE GREGORY COVE APARTMENTS PROJECT; PROVIDING AN EFFECTIVE DATE.


WHEREAS, Vestcor Fund XXII, Ltd./First Coast Family and Housing Foundation, Inc. (the "Foundation") has applied to the Duval County Housing Finance Authority (DCHFA) for a $1,375,000 loan for the construction and development of Gregory Cove Apartments, a 288 unit affordable housing development in Arlington; and


WHEREAS, on May 15, 2002, the Foundation requested that the DCHFA waive the letter of credit (LOC) requirement established by Ordinance 2002-174-E; and


WHEREAS, the DCHFA voted to allow the Foundation to substitute alternative forms of security to the DCHFA (rather than the LOC); and


WHEREAS, to allow such alternative form of security would be an exception to the Loan Terms established by the City Council on April 24, 2001, in Ordinance 2000-1228-E and reconfirmed by the Council on March 18, 2002, in Ordinance 2002-174-E; and


WHEREAS, a waiver of Ordinance 2002-174-E would authorize the Duval County Housing Finance Authority (the "Authority") to provide a loan in favor of Vestcor Fund XXII, Ltd., for the Gregory Cove Apartments Project, pursuant to terms and conditions set forth in the Authority’s May 15, 2002 minutes, attached hereto as Exhibit A, and Letter of Request from Vestcor Fund XXII, Ltd. dated June 11, 2002 and attached hereto as Exhibit B; now therefore


Section 1.

Letter of Credit Requirement Amended. For the Gregory Cove Apartment Project only, after project stabilization (as defined herein), the letter of credit requirement established in Ordinance 2000-1228-E and reconfirmed in Ordinance 2002-174-E is hereby amended and shall be reduced upon project stabilization to the amount stated in Section 1(a) below.  For purposes hereof, the term "project stabilization" shall be defined as the time at which the project fully covers its combined debt and receives an additional 15% return as approved by the DCHFA for the Gregory Cove Apartments Project.  In its place, the following security is required: 


(a)
the reduced letter of credit in favor of the City of Jacksonville in a form acceptable to the City of Jacksonville Office of General Counsel in the amount of $343,750; and


(b)
a second mortgage on the Gregory Cove Apartments complex in the initial amount of $1,375,000, which will be due upon the sale of the complex or the refinancing of the complex or in the event of a default of the tax credits associated with the complex.


Section 2.

Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

/s/ Jeanne M. Miller





Office of General Counsel

Legislation Prepared By:
Jeanne M. Miller
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